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SECRET 



21 Folaniaay 



mXBiSWH FGR t Chiefs PSTObologloal and ParaadlitAr7 Staif 

m i n/o/cm 



SUBJECT t Tbe Asia Foockdation in Xtadonesia 

KsrmmsB t TO»l57 %oL^ ^t«d X2 P«t> 19 $^^ ara(bj«ott 

*%e AMiA P«oaiiati<Bi'8 Posiilcm in iwleaMla.'’ 



I« This simaciranduii at^geeta sctlon on the part of G/f? In 
p«ar«gri¥>)» k and $, 

2* Or Deoe3ift>ar S, 19^ the Asia Fomdation m» raquMiad to 
Buapttod operatdetus the Indosioalan Gknremumt, A Xetter of 
agreeiaMnt aaa the» negotiated and elgned with the OoRBrcawet on 
April 30, 1957 tn kdiioh, hoswor, aetlvltiea were prohibited In 
four najor areaa <i«e» veteraz», Joumaliffift, youth iwlfara^ and 
labor eduoatlon). In early February 1953# Comnnlat Minlatera 
asked for the InraedLate axpiilsion of the Fmaidaticm at a Cabinet 
meeting (see Refermce}* A ooe^cuaiee was apparently reaobed in 
a deelalon to ask the Fomdation to wind up its affaire in Jtdse 1^, 
The Foundation not received an official reqoeet to ^vU affwt 
and ^lere is a j^sslblli^ that such an ultimatum can atiU be 
forestalled* 

3* The degree to which %ins Poundatlera can build «a effsotlwe 
proipraa in support of U«S* objeetiires while under conttmious attack 
bgr hostile e«g»mts of the Govemcsent is alight at b«kt, imrtioularly 
daring a period of politioal strife and sooistaX chaos* Further, it 
is Boat dodbtful that any ncrml Foundation would insist on (uwitlinting 
operatitma in a country whore it was not generally widncsw or invited, 
or where its flnazailal grants weire not at least grselously received* 

2»« 10 Division has already suggested to Station that the 
Fofundatioa re^untarily wi-tikbnmr if sEXpulsicm $ppees9 o«rtaiii* 
flo wa v ar, even If aaqpulfim could be avsrtedi ^ objeetlvni of 
U*S« foreign poUoy might be wall served by an iBMSdlate voluntary 
wlthdmMtl of the Foundation fpon Ihdo9M«ia tmtll such tiae as ths 
deve m nwit Might invito its return* Such a vithdraifal sheuld be 
aoceag>anled by a request (if not diRaand) fw a public investigation 
of its total opera tloRS* A Foiondatlon brief to ^ imrestigating 
body should inoluie, in partloulsr, for its sK8i!i.ination and findings! 

a* 'Hie statesamit that the source of the ohargim against 
the Fouadyati(», and ths axploitaticni of these ohsrgea, was 
CcBsamlat and left-wing prssaj and 
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b« Th» QGntttit <if tha nand3orj that 

the rotoKiatd.oQ is <^gtg»d In sidmoraiTe aatlvltlea^ la 
sponsored hgr the H,S« Qomrniauatf SttBists only pereons and 
organisatlcmB assoelated with the Soelallet Partgr 
and Jeopsrdines the ijtidepaaident pollo^ o£ the Oovernraent. 

In addition to the requeet for inveeti^etian^ pid^Lioltgr should 
be givon to the nature a£ ttw Feundatien's verk in other Asten eountries 
and to the loss to the eowriarir omasioned hy tarom iniialoal to the 
welfare of the Indomslan perils* 

5« It elamld be podnted out that thare la no roascn to believe 
that the abeenoe of profreas or xepreeentativee in Indeneeia 
VDuld la^pMdr ocrvwrt eapabilltlee In that Ofnmtry. It is^ thereforof 
proposed that C/PP reeoaan«i elthdreaial of the Aaia Fouti^tlon*s 
program fraa Indonesia* 



(Signed) Cl „ - 
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